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Euro Challenge 2025 Spain and the Future of Growth and Competitiveness

Euro Area: Gross Domestic Product

Real GDP growth (annualized) 
2024 q4: 1.2%

2

Real Gross Domestic Product for Euro Area 
(GDP Adjusted for Inflation)
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! Real Gross Domestic Product (Euro/ECU Series) for Euro Area (19 Countries) (CLVMEURSCAB1GQEA19)

Observations !
Q4 2024: 2,839,871.22,839,871.22,839,871.22,839,871.2
Updated: Mar 7, 2025 4:01 AM CST
Next Release Date: Apr 16, 2025

Units:
Millions of Chained 2010 Euros,
Seasonally Adjusted
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Notes

Source: Eurostat ' Release: National Accounts - GDP (Eurostat) ' 

Notes:

Units:  Millions of Chained 2010 Euros, Seasonally Adjusted

Frequency:  Quarterly

Eurostat unit ID: CLV10_MEUR
Eurostat item ID: B1GQ
Eurostat country ID: EA19

Euro/ECU series is expressed in euro from January 1, 1999 till present. Prior to December 31, 1998, synthetic exchange rate of the
national currency to European Community Unit (ECU) is used to adjust for market exchange rate movements.

Copyright, European Union, http://ec.europa.eu, 1995-2016. Complete terms of use are available at
https://ec.europa.eu/geninfo/legal_notices_en.htm.
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Euro Area: Unemployment

Unemployment rate 
2025 Jan.: 6.2%
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Unemployment Rate, Euro Area

Source: Eurostat

https://ec.europa.eu/eurostat/databrowser/view/PRC_HICP_MANR__custom_423086/bookmark/line?lang=en&bookmarkId=6f2a5933-7185-4e78-b8eb-3f93c1436a24
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Euro Area: Inflation

Inflation rate (year on year) 
2025 Feb.: 2.4%
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Inflation Rate, Euro Area 
(Year on Year)

https://ec.europa.eu/eurostat/databrowser/view/PRC_HICP_MANR__custom_423086/bookmark/line?lang=en&bookmarkId=6f2a5933-7185-4e78-b8eb-3f93c1436a24
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Euro Area: Monetary Policy

E.C.B deposit rate 
2025 March: 2.5% 
Decreased by ECB by 0.25%
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ECB Deposit Rate

Source: European Central Bank via The New York Times

https://www.nytimes.com/2025/03/06/business/ecb-interest-rates.html
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Spain: Inflation

HICP Inflation Rate for Spain

! Consumer Price Indices (CPIs, HICPs), COICOP 1999: Consumer Price Index: Total for Spain
(ESPCPALTT01CTGYM)

Observations !
Jan 2025: 2.935542.935542.935542.93554
Updated: Feb 17, 2025 1:55 PM CST
Next Release Date: Not Available

Units:
Contribution to growth rate, over 1 year,
Not Seasonally Adjusted

Frequency:
Monthly 1Y 5Y 10Y Max Edit Graph 
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Notes

Source: Organization for Economic Co-operation and Development % Release: Main Economic Indicators % 

Notes:

Units:  Contribution to growth rate, over 1 year, Not Seasonally Adjusted

Frequency:  Monthly

OECD Data Filters: 
REF_AREA: ESP
MEASURE: CPI
UNIT_MEASURE: PD
METHODOLOGY: N
EXPENDITURE: _T
ADJUSTMENT: N
TRANSFORMATION: GOY
FREQ: M
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! Infra-Annual Labor Statistics: Monthly Unemployment Rate Total: 15 Years or over for Spain
(LRHUTTTTESM156S)

Observations !
Dec 2024: 10.610.610.610.6
Updated: Feb 17, 2025 1:55 PM CST
Next Release Date: Not Available

Units:
Percent,
Seasonally Adjusted

Frequency:
Monthly 1Y 5Y 10Y Max Edit Graph "
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Source: OECD via FRED

Inflation rate (year on year) 
2025 Jan: 2.9% 
Slightly Higher than most of EU

7

0.0 0.2 0.4 0.6 0.8 1.0 1.2 1.4 1.6 1.8 2.0 2.2 2.4 2.6 2.8

Spain

Germany

Euro area – 20 countries (from 2023)

France

Italy

HICP - inflation rate
Time frequency:  Annual

Unit of measure:  Annual average rate of change
Classification of individual consumption by purpose (COICOP):  All-items HICP

Time:  2024

HICP - inflation rate [tec00118]
Source of data: Eurostat - Last updated date: 24/02/2025 05:00
Disclaimer This graph has been created automatically by ESTAT/EC software according to external user specifications for which ESTAT/EC is not responsible. Graphic included.
General disclaimer of the EC website: https://ec.europa.eu/info/legal-notice_en
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Spain: Unemployment

Unemployment Rate for Spain

! Infra-Annual Labor Statistics: Monthly Unemployment Rate Total: 15 Years or over for Spain
(LRHUTTTTESM156S)

Observations !
Dec 2024: 10.610.610.610.6
Updated: Feb 17, 2025 1:55 PM CST
Next Release Date: Not Available
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Unemployment rate 
2025 Jan: 10.4% 
Higher than most of EU
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Unemployment rate by sex
Time frequency:  Monthly

Seasonal adjustment:  Seasonally adjusted data, not calendar adjusted data
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Spain: Real GDP and GDP per Capita Growth

Aggregate Real GDP growth for Spain: 
2024: 3.5% 
Higher than most of EU
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Source: Eurostat

Per Capita Real GDP Growth in EU, 2024Aggregate Real GDP Growth in EU, 2024

Source: Eurostat

Per capita real GDP growth: 
2024: 2.3%

https://ec.europa.eu/eurostat/databrowser/view/sdg_08_10/default/bar?lang=en
https://ec.europa.eu/eurostat/databrowser/view/sdg_08_10/default/bar?lang=en
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Current Spanish 
growth is shiny like a 
new sports car.

But was is driving 
that growth under 
the hood?
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Spain: Rise in Government Spending per Capita

11

High government spending in 
Spain used to maintain GDP per 
capita growth 

Not sustainable for long-term 
growth.

Real GDP per capita and Gov. Spending per capita, Spain 
(Euros of 2022)
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GDP per Capita in Spain Relative to Eurozone

12

Spain almost converged to Eurozone 
GDP per capita level prior to Global 
Financial Crisis, but diverged after. 

Spain is not yet back to pre-pandemic 
level of Real GDP per capita despite 
high growth.

Real GDP per capita for Spain 
(Eurozone GDP per capita=100)RENTA PER CÁPITA RELATIVA A LA EUROZONA

FEDEA - CGE Productividad: Pasado y Futuro 3
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• España convergió con la Eurozona 
hasta la crisis financiera: la brecha del 
PIB per cápita se redujo en 2007 al 5% 
del de la Eurozona (en 1995 era un 
20%). 

• En los últimos 15 años, tras la crisis 
financiera y la del Covid la brecha se 
ha ampliado a un 17%.

• El comportamiento de España 
contrasta fuertemente con países como 
Lituania, Polonia, Letonia, Rumanía, 
……. 

• El desempeño de España es muy 
preocupante: se aleja claramente de la 
media desde 2016.

• En convergencia con la Eurozona, desde 
la crisis financiera hemos retrocedido 
más de veinte años. 

Spain

Eurozone

Source: Eurostat
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Decomposing GDP per Capita

Spain relative to Eurozone

Lower Productivity Higher hours worked Lower employment rate

DESCOMPOSICIÓN DE LA RENTA PER CÁPITA

FEDEA - CGE Productividad: Pasado y Futuro 5
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PRODUCTIVITY

España respecto a la Eurozona:

De 2008 a 2023: -11,7%

En 2023: -13,8%

HOURS PER 
WORKER

España respecto a la Eurozona:

De 2008 a 2023: +6,5%

En 2023: +6,6%

EMPLOYMENT 
RATE

España respecto a la Eurozona:

De 2008 a 2023: -9,2%

En 2023: -9,5%

GDP PER CAPITA

España respecto a la Eurozona:

De 2008 a 2023: -14,5%

En 2023: -16,8%

XX=

GDP 
per 

Capita
= Productivity Hours per worker Employment ratex x

GDP per Hours
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Focal Areas for Growth in Spain

14

Labor Market

Education

Innovation

Business Environment



Labor
Market
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Youth Participation

Low and declining rate in 
youth participation.

16

Source:  World Bank
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Youth Unemployment

Very high youth unemployment 
rates, but has recently declined. 
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Source:  World Bank
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Overqualification

High overqualification rates 
compared to EU.

Source: Caixa Bank Research based on data from Eurostat

Overqualification Rate in EU Countries, 2022
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https://www.caixabankresearch.com/en/economics-markets/labour-market-demographics/changes-educational-level-spanish-workers
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Brain Drain

In recent years around 10% of 
doctorates were living outside 
of Spain.
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https://xartecsalut.com/wp-content/uploads/2022/03/2022-Xartec-Salut-Brain_Drain_-.pdf
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Brain Drain by Discipline

Over 50% of the Spanish PhDs 
living abroad are in fields 
crucial for innovation:  
Sciences, health, and 
engineering.

Spanish PhD researchers living 
abroad per branch of studies (2020)
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https://xartecsalut.com/wp-content/uploads/2022/03/2022-Xartec-Salut-Brain_Drain_-.pdf
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Labor Market Mismatch

High demand in Spain for workers in IT, Operations, and Front Office. 
Problem solving and Teamwork ability highly demanded soft skills.

High levels of unemployment, overqualification and brain drain in Spain are a 
consequence of mismatch between demand and supply in the labor market.

Source:  Man Power Group
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https://go.manpowergroup.com/hubfs/Talent%20Shortage%202022/MPG_2022_TS_Infographic-Spain.pdf


Education
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Hours of Schooling

Spanish students spent many 
more hours in school than many 
of their EU counterparts

Hours per Year of Compulsory Education 
in Public Schools (2022) 

(Primary and Lower Secondary)

Source:  OECD
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https://www.oecd.org/en/publications/pisa-2022-results-volume-i-and-ii-country-notes_ed6fbcc5-en/spain_f1a3afc1-en.html
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Test Scores

24

Source:  OECD

PISA Test Results

OECD
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OECD

Spain
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Spain
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Spain does worse than the 
OECD average in Reading, Math 
and Science PISA scores

https://www.oecd.org/en/publications/pisa-2022-results-volume-i-and-ii-country-notes_ed6fbcc5-en/spain_f1a3afc1-en.html
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Foreign Language Skills

In Spain only 56% of people 
report knowing one or more 
foreign languages.

People aged 25-64 years reporting they 
knew one or more foreign languages (2022)
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https://ec.europa.eu/eurostat/statistics-explained/index.php?action=statexp-dc-display&title=Foreign_language_skills_statistics


Euro Challenge 2025 Spain and the Future of Growth and Competitiveness

Drop-Out Rates

High fraction of students 
dropping of out school than 
in the EU, although the gap 
is decreasing.

Share of early leavers from education and training 
(18-24 year-olds)
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Spain
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Source: European Commission from data by Eurostat
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https://op.europa.eu/webpub/eac/education-and-training-monitor/en/country-reports/spain.html


Innovation

27



Euro Challenge 2025 Spain and the Future of Growth and Competitiveness

The Future of Growth and Prosperity in Europe

Mario Draghi  on Competitiveness and Growth: 

“The innovation gap is at the root of Europe’s slowing productivity 
growth relative to the US. So, we must bring innovation back to 

Europe – and the report proposes to do so through reforming the 
whole innovation ecosystem.” 

“EU companies spent around EUR 270 billion less on R&D than 
their US counterparts in 2021, largely because we have a static 
industrial structure dominated by the same companies and 

technologies as decades ago.”  

Source: The future of European Competitiveness 2024 

28
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Research and Development Expenditures

Lower investment in R&D in Spain 
than the EU average and many EU 
countries.

29

R&D contributions by sector 
(Average 2013-2024)  

82    

 

OECD CAPITAL MARKET REVIEW OF SPAIN 2024 © OECD 2024 
  

Figure 2.4. Investment trends in Spain and selected European countries 

 
Note: In Panel B, gross fixed capital formation consists of resident producers' acquisitions, less disposals of fixed assets plus certain additions 
to the value of non-produced assets realised by productive activity, such as improvements to land. In Panel C the gross investment rate of 
non-financial corporations is defined as gross fixed capital formation divided by gross value added. Data for France Q4-2023 is not available.  
Panel D shows gross domestic expenditure on R&D. 
Source: Eurostat, World Bank. 

Labour productivity in Spain, as measured by GDP per hour worked, lags significantly behind peer 
economies. The period that followed the global financial crisis, between 2009 and 2013, witnessed a 
counter-cyclical pattern in Spain's labour productivity. This phenomenon was driven by a substantial 
reduction in employment, particularly affecting less productive occupations. Moreover, the increase in 
unemployment not only decreased the total hours worked but also contributed to an increase in the 
capital-labour ratio (IMF, 2023[14]). However, between 2014 and 2021 the growth rate of labour productivity 
decelerated (Figure 2.5, Panel A), preventing the country from closing the gap with peer economies. In 
2023, Spain’s GDP per hour worked was 73% of Sweden’s, the country exhibiting the highest productivity 
among those considered for comparison (Figure 2.5, Panel C). This lack of convergence can be attributed 
to the low importance of relatively highly productive economic sectors in the Spanish economy and to the 
labour force's insufficient skill levels, which make it difficult to take full advantage of technological 
improvement (Banco de España, 2020[15]; Banco de España, 2021[16]).  
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EU Top 800 Investors (2023)

R&D by Private Firms

Private firms in Spain do not spend on R&D as much as their European counterparts.

Source: European Commission
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R&D Expenditure by Government

Spain’s government spends less in R&D 
than EU and many similar countries.

Government budget allocations for R&D 
(2020, Percent of GDP)
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Ease of Doing Business

World Bank ranks Spain 30th in the world 
97th on difficulty to opening business, 
80th for access to credit.

Firms have a hard time 
opening, operating and 
growing businesses in Spain.

Rankings on Doing Business 
Spain, 2020

Source:  World Bank
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Ease of Doing Business in

Spain
Region OECD high income

Income Category High income

Population 46,723,749

City Covered Madrid
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Score of getting electricity (0-100) 83.0
Procedures (number) 5
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Business Framework

Conditions for successful 
entrepreneurship in Spain 
are not as good as in the EU.

Source:  Global Entrepreneurship Monitor

Entrepreneurial Framework Conditions - Spain, 2023

Spain

EU
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Government Effectiveness and Regulatory Quality

Low and declining government 
effectiveness and regulatory 
quality in Spain.
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Worldwide Governance Indicators

Political Stability and Absence of Violence/Terrorism
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Source: Worldwide Governance Indicators (www.govindicators.org)

The solid blue line shows the selected country’s percentile rank on each of the six aggregate indicators.  The grey-shaded region indicates the margin of error.
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The solid blue line shows the selected country’s percentile rank on each of the six aggregate indicators.  The grey-shaded region indicates the margin of error.
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The solid blue line shows the selected country’s percentile rank on each of the six aggregate indicators.  The grey-shaded region indicates the margin of error.

World Governance Indicators - Spain

Source:  World Governance Indicators
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The solid blue line shows the selected country’s percentile rank on each of the six aggregate indicators.  The grey-shaded region indicates the margin of error.
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The solid blue line shows the selected country’s percentile rank on each of the six aggregate indicators.  The grey-shaded region indicates the margin of error.
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The solid blue line shows the selected country’s percentile rank on each of the six aggregate indicators.  The grey-shaded region indicates the margin of error.

https://www.worldbank.org/en/publication/worldwide-governance-indicators/interactive-data-access
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Financing for Small Firms

36

 Use of Financial Instruments by Small and  
Micro-sized Enterprises in Spain (2021)

Source: OECD from data from Bank of Spain; “OECD Capital Market Review of Spain 2024”

50% of small 
businesses use 
credit from banks. 

Very few firms use 
equity for financing.

https://www.oecd.org/en/publications/oecd-capital-market-review-of-spain-2024_478ec2f5-en/full-report/assessment-and-recommendations_28f3ca3e.html#section-d1e3020-5744cfc14b
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Low Entrepreneurial Activity

Compared to UE, Spain has  

lower total early-stage 
entrepreneurial activity, 

lower established business 
ownership rate.
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Entrepreneurship - Spain, 2023 

Source:  Global Entrepreneurship Monitor

Spain
EU

EU
Spain

https://www.gemconsortium.org/economy-profiles/spain-2
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Size of Firms
DINAMISMO EMPRESARIAL

FEDEA - CGE Productividad: Pasado y Futuro 17

• Las pequeñas empresas en España (menos de 50 trabajadores) representan un 94% del total de las 
empresas, frente al 61% en Alemania, y un 21% de la facturación del total de empresas (frente al 3% de 
Alemania)

Spain PortugalItalyFranceGermany

Small Medium Large

Fraction of Firms by Size

DINAMISMO EMPRESARIAL

FEDEA - CGE Productividad: Pasado y Futuro 17

• Las pequeñas empresas en España (menos de 50 trabajadores) representan un 94% del total de las 
empresas, frente al 61% en Alemania, y un 21% de la facturación del total de empresas (frente al 3% de 
Alemania)

Spain PortugalItalyFranceGermany

Small Medium Large

Fraction of Revenues by Firm Size

Large firms account for most of 
total revenues in Spain and the EU.

Higher fraction of small firms in 
Spain than Germany or France.
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Source:  Bank of Spain Source:  Bank of Spain

https://www.bde.es/wbe/es/areas-actuacion/central-balances/bases-de-datos-y-aplicaciones/base-de-datos-bach/
https://www.bde.es/wbe/es/areas-actuacion/central-balances/bases-de-datos-y-aplicaciones/base-de-datos-bach/


Proposals
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Reform curriculum at all levels to be more engaging and problem-solving oriented:  
Collaboration between firm’s experts and education experts to create case 
studies for each field to be pooled and selected by teachers in classrooms.

Reform R&D funding process for higher efficiency and focus on strategic tech.:  
Prioritize strategic technologies (AI and green tech.) and make selection 
process for R&D funding and grants more efficient and transparent.

Reform regulations to reduce red-tape and hurdles to grow firms:  
Implement national level regulations to govern firms operations and equity 
raising, rather than at the current provincial level.

Labor market will get big boost with above changes

Reforms to Raise Efficiency in Gov. and Economy


